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Today: Drenching rain, thunder, fog.
High 72-77. Low 66-71. 

Tomorrow: Clearing, warmer. High
82-87. Low 68-73. 

High Tide: 8:31 a.m. 8:47 p.m.
Full Report: Page B8
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For breaking news, updated Globe
stories, and more, visit:

Boston.com
By Charles A. Radin

GLOBE STAFF

RAMALLAH, West Bank —
Thousands of tons of cement sold
to Palestinian businessmen at be-
low-market prices by Egypt to
help rebuild communities devas-
tated by years of war with Israel
have been resold at huge profits to
the Israelis, for use in building Is-

rael’s controversial separation bar-
rier and settlements in the occu-
pied territories, according to an
investigation by Palestinian legis-
lators.

Palestinian Authority officials
have assisted in the scheme, allow-
ing the businessmen to make mil-
lions of dollars and depriving the
Palestinian government of tax rev-

enues, according to the probe. The
businessmen, using permits given
to them by a high-ranking mem-
ber of Palestinian leader Yasser
Arafat’s Cabinet, sold the cement
to Israeli contractors at a 50 per-
cent profit.

In addition to aiding the Israeli
projects and producing up to $5.5
million in profits for the middle-

men, the cement arrangement
cost the Palestinian public treas-
ury as much as $1.6 million in un-
collected taxes, according to the
investigators. They say it is un-
clear whether the practice is con-
tinuing.

Public and international anger
at corruption in the Palestinian 

Palestinian cement sold to Israel for barrier, probe finds
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Boston merchants who antici-
pated jingling cash registers with
the arrival of the Democratic Na-
tional Convention say the promise
has been a bust as an exodus of lo-
cals, a boycott of Boston by com-
muters, and slower-than-expected
convention trade have driven
down sales at many businesses by
more than 50 percent.

In neighborhoods across Bos-
ton, business owners criticized
leaders and law enforcement au-
thorities for casting a thick securi-
ty blanket over the city that left
workers standing idle on side-
walks, watching streets that were
as empty as their shops and res-
taurants.

From the North End’s candlelit
trattorias to the high-sheen bou-
tiques of Newbury Street, business
was so slack that grousing owners
were forced to send workers home
early — even from shops and res-
taurants that had stocked up in
anticipation of brisk convention
commerce.

Interviews yesterday with
more than two dozen owners and
managers of restaurants, clothing
stores, and gift shops around town
drew responses ranging from dis-
appointment to sharp anger di-
rected at City Hall. The impact 

‘The convention
is not 

benefiting us
at all.’

Rocco Anciello

Shops’
dreams
don’t
pan out
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The second night of the Demo-
cratic National Convention fea-
tured harsher criticism of the
Bush administration, with Senator
Edward M. Kennedy accusing the
president of making the world a
more dangerous place for Ameri-
cans and the son of a Republican
icon countering the president’s
stand limiting stem cell research.
Teresa Heinz Kerry told her own
story even as she extolled her hus-
band’s virtues, declaring, ‘‘By now,
I hope it will come as no surprise
that I have something to say.’’

‘‘In America, the true patriots
are those who dare speak truth to
power,’’ Heinz Kerry said in a
measured tone that was warmly
received by the crowd gathered to
nominate her husband. ‘‘The truth
we must speak now is that Amer-
ica has responsibilities that it is
time for us to accept again.’’

Kennedy, lauding John F. Ker-
ry, who will be named the party’s
presidential nominee tomorrow
night, added that: ‘‘John is a war
hero who understands that Ameri-
ca’s strength comes from many
sources — especially the power of
ideas. He knows that a true leader
inspires hope and vanquishes fear.
This administration does neither.
Instead, it brings fear.’’

Ron Reagan, namesake of the
late Republican president, called
on voters this fall to ‘‘cast a vote for
embryonic cell research,’’ which
Kerry has embraced. President
Bush has restricted it while in of-
fice, triggering criticism from
Nancy Reagan after her husband
was afflicted with Alzheimer’s dis-

Kennedy leads the attack
Convention
speakers rip
Bush in shift
of rhetoric
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Senator Edward M. Kennedy acknowledged the applause as he addressed the Democratic National Convention last night.
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Texas is not a state accustomed
to being treated small. As every-
one knows — and Texans are hap-
py to boast — it is a sprawling
mass, a culture unto itself, a place
fond of recalling its days as a whol-
ly independent republic. 

So it is with hard-to-swallow
humility that Texas Democrats vis-
iting Boston for the Democratic
National Convention find them-
selves the only delegation assigned
to the Hilton Boston Logan Air-
port, overlooking the Massachu-
setts Turnpike Extension. The Tex-
ans are struggling to land
well-known breakfast speakers,
settling so far for a lame-duck Tex-
as congressman. Their convention
seating, a level above the floor in a
wedge of seats left of center, is less
than prime. Their allotment of
guest invites is modest at best.

‘‘We’re the lowest on the totem
pole,’’ lamented Margery Loeb, a
delegate and business consultant
from Victoria, Texas.

Such is the status of states with 

For Texas
delegates,
a lonely role
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PHILADELPHIA — Senator
John F. Kerry ditched his rosy-
toned stump speech yesterday as
he sought to undermine the White
House’s latest political offensive in
the war on terror, assailing Presi-
dent Bush’s ability as commander-
in-chief and calling for the biparti-
san 9/11 commission to monitor
US counterterrorism planning for
the next 18 months.

Kerry and Bush have each tried
to one-up the other over the last
week to claim the mantle of 9/11
reformer: After the commission is-
sued a set of recommendations
Thursday, Kerry endorsed them
swiftly, leaving Bush to scramble
Monday while on vacation at his
Texas ranch. 

The president spoke with sen-
ior advisers by videoconference
about quickly adopting some of
the commission’s ideas, which aim
to correct government and intelli-
gence failings that have made the 

Kerry backs
extending
mandate of
9/11 panel 
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Keynote speaker Barack Obama of Illinois. 
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Teresa Heinz Kerry before addressing delegates. 

Edwards’s passage
In the company of career poli-
ticians, those who were consid-
ered on the presidential track
by even their high school
friends, John F. Kerry’s running
mate is a striking anomaly. A20.

Rough journey
Dump trucks, a construction
zone full of plywood, and a
rusty, defunct train platform
await conventioneers trying to
make their way through the
Bulfinch triangle to the Fleet-
Center. Convention ’04, C1 .

Coverage, A1 7-22, A24, C1 -1 6.
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